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Delayed payments discourage sugar mills

Association Says The State Government Has Defaulted In Payment Of 600 Crore

Panka) Shah | Tan

Lucknow: Chief minister Akhi-
lesh Yadav might be calling upon
the sugar mills engaged in co-gen-
eration of power to be more effi-
cient, but the fact remains that the
sector has remained largely dis-
couraged thanks to the attitude of
the state government itself.
Accordingtothe records of Sug-
ar Mills Asscciation, the state gov-
ernment has been defaulting on
payment of pearly Rs 600 crore to-
wards the sugar mills, which had
pumped in nearly 00 Mw into the
state grid. And this amount has
piled up for the power procured be-
tween January and March. UP Pow-
er Corporation Limited (UPPCL)
sources said that the state goyern-
menthad clearedallthe duestili De-
cember 2011. However, aftar that pe-
riod, the sector has been looking up
to the state government for its dues.

Experts poirit out that the
 sector holds significance
- givenits vast potential as

wer generation is
! to

Yadav, on Thursday, had stated
on the floor of House that the sugar
mills in the state have the potential
toproducs around 2,000 Mw of pow-
er. However, as on date, the produc-
tion is hovering in the range of

around 900 Mw.

The 2,000 Mw potential of sugar

mills is qu'te comparable towhat is

produced by the thermal power
plants, which on an average have

been generating power between

compensate them and we wonld do

it gradually " Sources said that the
association had raised the issue re-
cantly with the state government,
and added that the state govern-
ment cited funds crunch as the
main reason behind the delay
Expertspointout that the sector
holdssignificance given its vast po-
tential as far as power generation is
concerned. Aceording to the data
available with the Sugar Mills As-
sociation, the 52 sugar mills gener-
ated around 19 Jakh units of power
in the last financial year. In all,
thereare 124 sugar mills in the state
o which 104 have the potential to
produce power from the bagasse.
The average
generation has
been in the
range of
around 20 Mw.
However, if
all 102 millsare
encouraged to

‘association. Secretary,

contribute to the state grid then the
state will get around 2,000 Mw, the
figurewhich was cited by Akhilesh
Yadavon the floorof the House.

Sources said that although the
mills are yet to beacknowledged by
the state government for the contri-
bution,

“The dues were cleared only till
December,” said an official in the
UP Sugar
Mills Association, Deepak Guptara
said that the sector needs a lot of
cooperation from the state govern-
ment. “And we are looking forward
to it,” he said, while speaking to
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