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Export permit for another
‘0.5-1mtsugar likely

SAMUIFES MUKHERIEE AND ALY RO
o W D, e D

 To provide relief to the log-
making sugar industry, the
- food mindstry s mulling a pro-
posal to allow expon of anoth-
' er (051 million wonnes (me) of
sugar during the coment sea-

§01 that started 1n October.

- The proposal will be taken
up in the next meeting of an
empowensd group of ministers
headed by flnance minkster
Pranab Mukhetjes, later this
month. This will be over and
aborve the export of ane mil-
lion tonnes alloewed by the gov-
ernment In Wovember last
yeur,

"Sugar prices have been
largely stable on account of
higher production and avall-
abidlity. Therefore, more export
is heing considered %0 that
mills have Improved cash
¢ flows and make timely pay-
fment o farmers,” sald a gov-
emment afficial

However, the govemment

may have toseek permission of
the Election Commisson for
the move & the model code of
condhact is alreacky in operatian
In the sacond DIggest sugar
producing state of Tttar
Pradegh.

Of the one million tonnes
expart allowed kst November,
400,000 tonnes have been
shipped.

Considering the fact that
the entlre quantity of cxports
eartler allowed has not baen
shipped yel this time the
export release orders couild be
stagered, he sald.

Even though international
sigar prices have softensd In
recent monthe, an over 20 per
cent weakening of the rupes
against the dollar makes
export remunerative. [ndia,
the second biggest sugar pro-
dluicet witer Rrasl, separted 2.6
mt of sugar in 2000-11 seasorn.

Sugar industry has been
sesking cxport-of more sugar
o offset thalr low realization
domestically, Indinis witnoss-

ing a bumper cane production
and output. Accosding to
ESMA, It Is projected at 26 mil-
lon torrses for the 2001-12. Up
0 Decemiber 21 (in the curmend
seasan), the sugar industry
produced 7.57 million tonnes
of sugar, up over 17 per cent in
the corresponding period of
the previous season, The
cotintry's total sugar produe-
tion in 2011-2018 season iE
expacted to dse to over 26 mik-
Lom tomaes a8 against 24.2 mil-
Hen tonnes in 2000-3001.

According o an Anged
Brokdng report, & favourable
el sion on expoeT wiidkd help
auygar millls teke advantage of
competitive gobal prices and
offeet a rlse in Inpul costs.
Further, expors would help
reduce mills' invwentory, the
ot of currylng extra suygar and
chieck the chances of distress
sale, besbdes improving cash
Aows of mills, belplng them
rake timely payment to fare-
ers during the crushing sea-
S0,



