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CCEA approves increase in sugarcane
FRP by <10 to 3285/quintal for 2020-21

NEW DELHI: The Centre on
‘Wednesday decided to Increas:
the minimum price sugar mills
pay b sugarcane growers by
Es 10 to Bs 285 per quintal for
the next marketing year start-
ing Owctober 2020, according o
oificial sources.

A declsion to Increase the
Falr and Remunerative Price
{FRF}) of sugarcane for 2000-21
marketing year (October-Sep-
tembser] was taken in the meet-
Ing of the Cabinet Commitie:
on Economic Atfairs (OCEA)
heeld heere.

According to the sources,
the CCEA has approved the
Food Minstry's proposal on
Increasing the sugarcane FRE
by Bs 10 per quintal from the
exlsting Fs 275 per quintal.

It 15 1n lne with the recom-
mendation of the Commission
of Agricultural Costs and Prices
[(CACP), a stabutory body that
advises the prvernment on the

pricing policy for major farm
prodisce, they added.
The FRE which 1s deter-

mined under Sugarcane
(Control) Order, 1966, 15 the
minimism price that sugar mdlls
hawe to pay to sugarcane farm-
ers. Major sugarcane prodiscing
states such as Uttar Pradesh,
Punjab and Haryana fix thelr
oW sugarcans price called 'state
advisory prices’ (SAPs), which
are usally higher than the Cen-
tre’s FRF

The government estimates
the country’s total sugsr produc-
tion to be 28-2% million tonne
Im the current year ending next

— -

mionth, compared to 331 mil-
Hom tomines during 2008- 19 due
to sharp fall In cane acreage In
Mzharashira and Kamataka.

Moreover, Supar otftake
is likely to remain flat in the
current sugar season (October
2019-September 2020) despiie
the COVID- 19 disruptions as
bumyant exports are expected
o make up for the shortfall in
domestic consimpbion, accord-
ing o & repart.

Indistrial demand for sugar,
which accounts for 60 per cent
af the totzl domestic consump-
tion, 1s expected to fall 8-9 per
cent in this segar season (55])
due to hotels, restaurants and
cafies remaining shuit and peoplie
avolding cromded places, Crisil
Research said in It report.

Household — consump-
tion, which acoounts for the
remaining 40 per cent, how-
ever, b expecied to slip Just 2-3
per cent & prolonged confine-

——

meent at home has seen a surge
In appetite for biscults and bak-
ery prodiscts, It added.

Alsn, conswemers ane Hkely to
prefer packaged sweet products,
such as chocolates and cookles
over loose sweels In the upcom-
ing festive season for fear of
Coniam inatkon.

However, the shortfall in
cverall domestic demand will
be more than made wp by
exports, which are expected
b spurt meore than 30 per cent
b 5 mdllon tonmes tn 55 2020,
Cri=il sald.

This 1= mainly because of
lower production 1n Thailand,
which has tumed s key iImport-
ers Indonesia, Kenva, Bangla-
dish, Afghanistan and Iran
towards India, it added

Saggrar production 1s esti-
meated to be at 305 lakh tonnes
during the sugar year ending
021, and 272 lakh tonnes in
55 2020 ending September.



