I May impact prices, but will help cash-starved mills

Gowvt hikes import

duty on sugar by 10%
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M a move that could lead

Lo increase in sugar

prices, the government

on Friday hiked the im-
port duty on both raw and re-
fined sugar to 25 per cent from
the existing 15 per cenl.

The increase in duty would
make imports unviable and
may lead Lo some jump in do-
mestic sugar prices that could
cause burden on consumers
butwould help revive the busi-
ness of cash-starved mills who
owe farmens around Bs 6,800
crore. India has been import-
ing sugar in small quantities
taking advantage of lower
global prices.

According to the notifica-
tion wsued by the Central
Board of Excise and Customs,
import duty has beenrased o
25 per cent on raw sugar and
refinedorwhitesugar.

The food ministry had rec-
ommended increase in import
duty on sugar to 40 per cent.
“However, the finance ministry
has hiked the duty margimally,
considering nflationary con-
cernsand o give some relief to
domestic millers.” a senior
food ministry official said.

Currently, domestic sugar
prices are ruling stable in the
range of Rs 34-40 per kg in
view of surplus stocks, as per

W Sugar mills are fadng acash crunch
as prices have slipped belowthe cost of
production, hurting their profits

® Millsin Uttar Pradesh are selling
sugarat Rs 30,50 per kg, while the cost
of production remains at Rs 37 perkg
M Earlierthis year, the government had
rolled out ascheme ofRs 6,600 cro e
interest-free loanto mills for making
cane payments to growers. ILis also
giving exportsubsidy

M The food ministry had recommended
increase inimportduty onsugar to

A0 percent

Sugar firms’ stocks surge up to 8%

MUMBAI: Stocksof sugar
companiesgained asmuch as
& per ;ent afterthe govern-
menton Thursday hiked import
dutyonsugar Shares of
Dwarikesh SugarIndustriesral
lied 7.83 per cent, while Bajaj

the data maintained by the
consumer affairs mimstry.
Sugar mills are facing a
cash crunch asdomesticprices
have slipped below the cost of
production, hurting the ir prof-
its. Mills in Uttar Pradesh are
selling sugarat Re30.50 per kg,
while the cost of productionre-
mains at Bs 37 per kg, Simi-
larly, mills in Maharashira are
selling the commodity at Rs
28.50per kg asapainstthe cost
of production of Rs 31, Indus-

Hindusthansurged 5.32 per
centonthe BSE. Oudh Sugar
Mills gained 4.64 percent,
Shree Renuka Sugars (4.44 per
cent), Triveni Engineering (3.05
per cent) and Balrampur Chini
Mills (2.2 1 percent). PTI

try body Indian Sugar Mills As-
sociation (ISMA) hailed the
decision saying this will im-
prove cash-flow of millers and
helpclear cane arrears.

The government has an-
nounced several measures o
improve liquidity of millers,
Earlier this year, the govern-
ment had rolled out a scheme
of Rs6,6000crore interest-free
loan to mills for making cane
pavments o growers, I is also
giving export subsidy.



