India’s sugar subsidies:
EU, Russia and Costa
Rica seek to join
consultations in WTO

Thailand, Brazil, Australia too have sought
consultations under dispute mechanism
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EUROPEAN UNION({ EU), Russia,
and Costa Rica have expressed
their interest to join consulta-
tions sought by Guatemala un-
der the World Trade
Organization's (WTO) dispute
settlement mechanism against
India’s sugar subsidies.

Thailand, Braziland Australia
too have sought consultations
fromIndia under thedispute set-
tlement mechanism, alleging
thatNew Delhi’s sugar subsidies
to farmers are inconsistent with
global rade rules.

The EU, Russia,and CostaRica
in separate communications to
the WTO have said that they
have substantial trade interestin
these consultations as they are
major players in the sector.

The EU stated that following
theendofthe sugarquotas, itbe-
came a net exporter of sugar in
2017-18 marketing year, with
exports increasing by 70 per cent
to more than 3 million tonnes
per year.

“With exports to India of
sugar increasing more than ten
times in a single year in the
2017 /2018 marketing year com-
pared to the average of the two
preceding marketing years, the
EU has the potental to become
amajor supplier to India,” the EU
saidin itscommunication to the
WTO. Similarly, Russia said that
as it is one of the major exporters
and consumers of sugar, India's
applicadonofthe measures may
have direct effect on its exports.

Costa Rica too stated that it
has a substantal rade interest
in these consultations as the
country is a producer and ex-
porterofsugar. Seeking consul-
tation is the first step of dispute
settdement process.

If the two nations are not able
to reacha mutually agreed solu-
tion through consultaton, India
may request for a WTO dispute
settlement panel to review
the matter.

Guatemala has sought con-
sultations with India under the
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‘INCONSISTENT
WITHRULES’

® Guatemala —along
with Thailand — Brazil
and Australia, has
soughtconsultations
with India, alleging
that New Delhi's sugar
subsidies to farmers
are inconsistentwith
global traderules

B As per rules, all the
sixcountries would
have to seek approval
from India and
Guatemalatojoin the
consultation process

rules and procedures governing
the settlementof disputesof the
Geneva-based 164-member
WTO.

Ithas filed dispute last month
under certain articles of WTO's
Agreement on Agriculture,
Agreement on Subsidies and
Countervailing Measures and
the General Agreement on
Tariffs and Trade 1994 with re-
specttodomesticsupportmeas-
ures maintained by India in
favour of producers of sugarcane
and sugar, and export subsidies
for sugarcane and sugar.

The Central American coun-
try has said that India maintains
variousdomestic support meas-
ures in favour of sugarcane and
sugar producers, such as a sys-
tem of administered prices for
sugar cane whichoperates at the
fedemallevel through the Fairand
Remunerative Price; a minimum
selling price for sugar; and addi-
tional measures that provide
finandal assistance to sugarcane
producers which include
production subsidies to mills to

offset sugarcane price
arrears, and subsidies to main-
tain buffer stocks.

As per rules, these six coun-
tries would have to seek ap-
proval from India and
Guatemala to join the consulta-
tion process.
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