Isma wants
Centre to
deregulate
sugar sector
1n two phases

Banikinkar
Pattanavak

Mew Delhi, DDeéec 35:
Evwven as the Centre
plans . an inters-mindste-
rial group to cons ider
the Fangarajan parnel
repeort on dere gualati on
of the sugar sector the
industrv is seckKing the
1ift ingeE of state contrals
inm o phuases,

Im a presentat ion to
finance minister PFChi-
dambaram last weelkk, a
delesat ion of the Indi-
anSueardIills Acoocia-
tiomn (ISMA)Y said the
povernment should re-
rrove Cguear-side cor-
trols™ in the first phase
armd “cane-side  oor-
trols™ in the secordd
phase souwrees told FE.
Chidambararmn is
lear Nt to hanve conveyed
his willingness to Cor-
5ider the propansals,

The scrapping of
“sugar-side controls™
woonld i o lve freedom
tomills firom the oblig-
ationof supplying sube-
sidised sugarfor state-
T whelfare
DEOSTAammrmes, also
called levy obligation,
arnd the scrappine of

of the sector T he gow-
ernmment wants the
INIG, to be headed by
aFriculture minister
Sharad FPawar to ex-
amine at kast those
recorm merndat ions of
the Rangarajan panel
that can be implerme nd-
ed by the Centrealore.

The delegation also
said the gover nomnent
should 1link the priceaofl
sugFarcane to that of
sugar in a calibrated
arnd phased manner
overnr the next 2-3 vears,
the sourcees said.

Im a separate letter
to thefinance minister;
ISVLA. president Gaw-
tarmm Goel said the sue-
arirmdustry loses “ore-
thhird of its normal
realisation™ avearduus
to lev vy obligation.

"MNioreoner whern
the sover nomment is corne-
sideringe thetransfcr of
direct subsidy to the
beneficiaries of the
public distribution
svsterm (PTS )y for wiheeat,
rice, eto, the same pro-
cedurs may beadopted
for the distribution of
lewy sugar urnder the
PIS." Goel said in the
letter:



thereleaseordermech-
anism through which
the povernment oon-
trols sweetenersales in
the open market.

The "cane-side con-
trols" refer to the pric-
ing of cane and the
area reserved for spe-
cific sugar mills for
purchases of the raw
material. While the
Centre alonecan scrap
"sugar-side controls”,
it needs to take states
on board to remove
cane-sidecurhbs.

The Rangarajan
committee had in Oc-
tober recommended a
complete dere gulat ion

At current prices,
sugar mills would lose
maoret han ¥4 000crore a
vear due to the levy bur-
den, as mills are man-
datedtosell 10 of their
output to the govern-
ment for PDS at cheaper
rates that cover just
around 70% of their
cost of production.

Theseapart, regula-
tions on stocks, cane
pricing and cane areas
reserved for specific
mills have helped drive
up the debt of key sug-
ar companies as prof-
itability suffers, while
cane arrears to farm-
ers have piled up.

WHAT ISMA WANTS

= ISMA said the govermment should remowve
*sugar-side controls™ in the first phase and
“cane-side controls” inthe second phase

® Thescrapping of “sugar-side controls™
would invalve freedom tomills from the
obligation of supplying subsidised sugar for
state-run welfare programmes, also

called levy obligation

2 STICKY POINT: While the Centre alone can
scrap "sugar-side controls”, it needs to take
stateson board to remove cane-side curbs



