Sugar output dips 2% in H1, but
supply likely to exceed demand

1 ISMA raises projection for 2012-13 to 24.6 million tonne from 24.3 million tonne
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UGAR output in India, the
Stl.»r:lrld's second-biggest pro-
dueer, dropped by 2% in the
first half of the marketing year
through September, suggesting a
slowdown in production with the
peak cane-crushing season over,
showed data released by the Indian
Sugar Mills Association (ISMA) an
Tuesday ISMA, however, revised up
itssugar production forecast for the
current vear to 246 million tonne
from the 243 million tonne an-
nounced earlier
Sugar productionfell to23.06 mil-
lion tonne between October 1 and
March 31 compared with 23.45 mil-
lion tonne from a year before,
showed the ISMA data. More than
half of the 520-0dd operationalmills
have completed crushing for the sea-
son, 47 more than a year earlier
The sugar recovery rate so far
stands at 10.09%, down 0.2% from a
yearbefore.
Both the top sugar industry bod-
jes — ISMA and National Federa-
tion Of Co-operative Sugar Facto-

ries— havesaid the country'ssugar
production will likely exceed de-
mandinthecurrent marketing vear,
keeping domestic supplies steady.
Thecountry needs around 22- 23 mil-
lion tonne for annual consumption.
While the governmenthas projected
output at 24.525 million tonne,
NFCSF has forecast production of
24 smillion tonne in 2012-13,
"Maharashtra has produced 7.7

SUGAR PRODUCTION
FELLTO 23.05 MT
BETWEEN OCTOBER 1
AND MARCH 31
COMPARED WITH 23.45
MT AYEAR BEFORE.
MORE THAN HALF OF
THE 520-0DD MILLS
HAVE COMPLETED
CRUSHING FOR THE
SEASON. THE SUGAR
RECOVERY RATE STANDS
AT 10.09%, DOWN 0.2%
FROM LAST YEAR

million tonne of sugar, which is
about 4% less than last year: About
116 sugar mills (in the state) have
closed as againstonly 51 millsin the
corresponding periodlast year Sug-
ar recovery of 11.33% isdown 0.2%
from the last year's recovery of
11.53%. Uttar Pradesh has crushed
about 73.9 million tonne of sugar-
canewith9.15% recovery to produce
6. 75million tonneof sugarat the end

of March,"ISMA said.

Production in Karnataka and
Andhra Pradesh declined around
T% each to 3.29 million tonne and
970,000 tonne, respectively,

Indias sugar production may
drop to 22-23 million tonne in the
next marketing year starting Octo-
ber, a top industry executive said on
Monday, Sugar output is expected to
fall to 22-23 million tonnes in the
next year because of drought in
some states, NFCSF managing di-
rector Vinay Kumar said.

Despitea marginalfall sofar, sug-
ar production has exceeded con-
sumption, preventing a flare-up in
the commodity's prices this yearfol-
lowing asteady rise until August on
fearsthat poor showers in June and
Julywouldhurteaney ield, especial-
ly in the biggest producer Maha-
rashtra. Retail sugar prices, on an
average, remained flat around 38 a
kgforsometime now, thanks togood
production so far and more offload-
ing of the sweetener in the open
market. However, exports are still
not viableasdomesticpricesarerul-
ing above those of comparable glob-
al varieties.



