Banks disburse 36,420 crore to 443
sugar mills for payments to farmers

New Delhi, Dec 19: Banks
havedisbursed 6,420 crorein-
terest-free loans to 443 sugar
mills forclearing the payment
to sugarcane farmers, Parlia-
mentwas informedon Friday.
In December; the Cabinet
Committee on Economic Af-
fairs (CCEA) had approved
36,600 croreinterest-freeloans
totheindustry excdusively for
clearing sugarcanearrears.
"The scheme for extending
financial assistance to sugar
undertakings (SEFASU) was
notified by the governmenton
January3, 2014, with aview to
improving the liquidity posi-
tionof sugarfactoriesforclear-

According to data, 130 mills in Maharashtra
got loans worth ¥2,082.21 cr, while 89 mills in
Uttar Pradesh received X1,863.73 cr.
Maharashtra and Uttar Pradesh are the top
two sugar producing states in India

ing canepricearrearsof previ-
ous seasons and timely settle-
ment of cane price of the cur-
rent season," MoS for finance
Jayant Sinha said. The sugar
season runs from October to
September. The scheme pro-
vided for amoratoriumperiod
of two years, thereafter repay-
ment wouldbemade overape-

riodof three years, hesaidina
replyintheLokSabha.

"As reported by the State
Bank of India, which is the
nodalbankfor SEFASU, a total
of 453 mills have been sanc
tioned loans amounting to
36.616.34 crore, of which
36,420.09 crore have been dis-
bursed to 443 mills under the

saidscheme," Sinhasaid.
According to the data, 130
mills in Maharashtra got
loans worth 32,08221 crore,
while89millsin Uttar Pradesh
received31,863.73crore.
Maharashtra and Uttar
Pradesh are the toptwo sugar
producing states in India,
which is the world's second
largest producer after Brazil
Asreportedby SBI, themin-
ister said, there were three
sugar mills in Uttar Pradesh
and one each in West Bengal,
Maharashtra and Karnataka,
which had defaulted/out-
standing loansduring the last
threeyears. PTI



