Maharashtra, UP may see temporary
halt in harvesting of sugarcane crop

New Delhi, Nov17

ITH the crushing
season on, the sug-
arcane-producing

regions of Maharashtra and
Uttar Pradesh are staring at
the prospects of a delay or
evenatemporary haltin har-
vestingif thecash crunch con-
tinues for another two weeks,
farmers,sugarmills and coop-
erativessaid on Thursday.

Thiswouldadversely affect
rabisowing as well, at least in
UttarPradesh, wherethecane
cropisvacatedintimetofacil-
itate wheatsowing.

At least 30% of the cane
harvestingcouldbedelayedin
key states like Uttar Pradesh
and Maharashtra, asthereisa
shortage of cash to pay daily
labourers for harvesting.
Even transportationcostsare
settled incash. So,therewould
be a temporary decline in the
flow of cane to mills for sugar
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production, even though sug-
arproductionattheendof the
seasonmay not falldue to this
reason, they said.

There would also bea tem-
porary decline in sugar sales
by mills as well, considering
that the cash crunch has
forced traders, wholesalers
and retailers to cut down on
purchases, according to two
millers in Uttar Pradesh. The
specificimpact will be clearer
by nextweek, theyadded.

In Maharashtra, harvest-
ing and transportation costs
(roughly ¥500-3550 pertonne)
of canearebornebysugarco-
operatives, which are paid in
cash. They usually hire con-
tractors, whoin turn, supply
labourers to the cane farm-
ers for harvesting. Many of
them are migrant labourers
who don’'t have bank ac-
countsinthatarea.In UP, the
farmer paysfor both the har-
vestingandtransportationof
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Note: Cane crushing in UP was advanced by around a fortnight and delayed by

roughly 3 weeks in Maharashtra this year

cane tothe factories.

Even though almost the
entirepaymentsforcanepur-
chases by mills across states
are done through bank ac-
counts, considering the mas-
sive crowd outside banksand
ATMs, and also the limit on
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cash transactions, both har-
vesting and transportations
of caneto themillsare going
to be hit.

“So far, the situation isnot
grimin Uttar Pradesh, assug-
ar mills are functioning al-
most fine. But itwill worsen if
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the cash crunch persists for
another 10-15 days,” said
Rakesh Tikait of Bhartiya
KisanUnion.

“In  Maharashtra, we
started crushing only in the
first week of November So,
the situation hasn't yet
turned very ugly. But there
are chances that harvesting
will have to be halted for
some time if the situation
doesn’t improve,”Sanjeev
Babar, managing director of
the Maharashtra State Co-
Operative Sugar Factories
Federation said.

“Also, most farmers take
loans from sugar coopera-
tives for growing the crop
and they have to pay back af-
ter they sell cane. Now that
there is a cash crunch, very
soon they will not be able to
sell on time, and therefore,
they will be forced to defer
payment to co-operatives,”
Babar added.
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