Quick action on sugar decontrol: Govt

m Minister assures Rangarajan panel report will not meet the fate of earlier reports

feBureau
NewDelhi, 0ct15

HE government will take a
time-bound decision on the
Rangarajan committes’s rec-
ommendations to deregulate the
¥80,000-croresugarsector, food min-
ister KV Thomas said on Monday.
“Tt willnot meet the fate of earlier
reports and a time-bound decision
will be taken after receiving views
from the PMO (Prime Minister's Of-
fice),” Thomas said. The report will
getdueimportance, hesaid, afterdis-
cussing with agriculture minister
Sharad Pawar issues relating to the
sugarsector. Thestatement is impor-
tantasthefood ministryistheadmin-
istrative authority of most of the
governmentcontrols over the sector
The government had appointed
theMahajancommittesin 1998, Tute-
jacommittes in 2004 and Thorat pan-
el in 2009 to consider decontrolling
thesugarsector buttheirrecommen-
dations were hardly implemented.
While all of them had suggested do-
ingaway withcontrolsonsugarsales
in the open market, the Mahajan
committes had also recommended
mandatory supplies by mills at sub-
gidised rates for staterun welfare
programmesbescrapped.
The Rangarajan panel, set up by
PrimeMinisterManmohanSinghin
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January, on Friday had suggested
freedom to mills from the obligation
of supplvingsubsidisedsugarforthe
PDS. The committee, headed by
Prime Minister's Economic Adviso-
1y Council chairman C Rangarajan,
also pitched for the scrapping of the
release order mechanism through
which the government controls sug-
ar sales in the open market and
sought tolink the price of sugarcane
toitshy-products.

At present, mills are mandated to

5e1110% of theiroutputtothegovern-
mentforthePDS, known aslevy sug-
ar, at cheaper rates that cover just
around 70% of their cost of produc-
tion. The government also fixes the
quarterly quota of sugar that mills
arerequired tosell in the open mar-
ket,aimed atdiscouraginghoarding
andkeepingsuppliessteady

Indian Sugar Mills Association
director general Abinash Verma
last week said apart from linking
cane prices to the byproduct rates

where states have a role, all other
major recommendations, includ-
ing on levy sugar and release order
mechanism, would have to be impl-
mented by the Central government.
“So there is no reason why the Cen-
tral government can't implement
thesuggestions,"hehadadded.

Thomas also said the govern-
mentwill continue with its policy of
curb-free sugar exports in the cur-
rent marketing year through Sep-
tember, as production would exceed
demand. In May, the government
had decided to lift quantitative re-
strictions and free sugar exports
until September3otoenablemillsto
sainfromhigherglobal prices.

Thomas said both Pawar and he
agreed thegovernmentshouldn'tnot
adopt a “switch-on and switch-off”
policy on farm items trade. The gov-
ernment and industry bodies in In-
dia, the world's biggest consumer
and second-largest producer of sug-
ar, expectoutput tobe inthe range of
23millionto24 5milliontonnes, com-
pared with the consumption of 22
milliontonne, Thomassaiddomestic
supplies won't be a problem, despite
freg exports, as the country has car-
ryforward stocks of six million
tonnesfroma011-12.

Thecountry’ssugar exportshita
four-year highof around3.3million
tonnesin2011-12.



