® WTO'S DISPUTE BODY

FE BUREAU
New Delhi, May 14

AS MANY AS 17 developing
nations, including India and
China, on Tuesday pitched for
resolving the deadlock over the
appointmentof membersto the
WTO'sappellatebodyattheear-
liest, warning of a complete
paralysis in the dispute settle-
ment mechanism of the multi-
lateral trade body by December
ifmembersdon’tact fast.

This was part of a declara-
tion released after a two-day
ministerial meeting of 22
developingandleast developed
membercountriesof the World
Trade Organisation (WTO) in
New Delhi. The meeting was
held in the shadow of an esca-
lating trade war betweenthe US
and China. The Delhi Declara-
tionwas signed by 17 of the 22
participating countries, while
five others — Kazakhstan,
Turkey, Argentina, Brazil and
Guatemala — did not signit on
technical grounds.

The declaration also made
a strong case for preserving
flexibilities that are being
offered to developing coun-
tries under the WTO's special
and differential treatment
(S&DT) provisions, as they are
rights of developing nations.

Commerce secretary Anup
Wadhawan saidat a technical
session on e-commerce that
there was unanimity that its
scope and definition were still
not fully understood and
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appreciated andits boundaries
were still ‘somewhat ambigu-
ous and unclear’. E-commerce
is one of the new issues being
pushed by developed coun-
tries,including the US,at the
WTO, much to the chagrin of
developing members.

The members expressed
concern over the delay in
appointment of members to
the WTO's appellate body,
blocked by the US, as it has
hampered itsfunctioning.The
minimum quorum (3) for the
functioning of this body will
end on December 10, after
which it will become unless
appointmentsare madeatthe
earliest.

"S&DT is one of the main
definingfeatures of the multi-
lateral trading system and is
essential to integrating devel-
oping members into global
trade. S&DT provisions are
rights that must be preserved
and strengthenedin both cur-
rent and future WTO agree-
ments,"the declaration said.

Briefing media after the
meeting,India‘'sambassadorto
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Emerging nations warn of collapse

India postpones retaliatory tariff
deadline for US products to June 16

THE GOVERNMENT onTues-
dayagain extended its dead-
line to impose retaliatory
import duties on 29 US prod-
ucts, including almond,wal-
nutandpulses, till June 16.

Anotificationof the finance
ministry said that imple-
mentationofincreased cus-
toms duty on specified
imports originating in the
UShasbeen postponed from
May 16 toJune 16 thisyear.
These deadlines were
extended several times since
June 2018, when India
decided to impose these
duties in retaliation to a
move by the US to impose

the WTO | S Deepak said, "Our
position is clear that it is an
unconditional right. It is not
onlyaprinciplebutamodality
to help developing countries,
including LDCs, to adjust
themselves to the global trade
rules”.

Deepak said India will con-
tinue to use such S&DT flexi-
bilities in existing and new
agreements. In future negoti-
ations, India will demand
appropriate and effective
S&DT, including in issues
involving fishery subsidies.

Special and differential
treatment allows developing

high customs duties on cer-
tain steel and aluminium
products.

This extension comes in the
backdrop of the US decision
to withdraw export incen-
tives being provided to
Indian exportersunder Gen-
eralised System of Prefer-
ences (GSP) programme,
which is expected to impact
India's exports to the US
worth $5.6 billion under this
scheme. America had given
60 days notice, which ended
onMay2 buthasyet towith-
draw those benefits.

M "ile, US cc ce
secretary Wilbur Ross and

countries longer time frames
to implement commitments
and greater flexibilities in
adopting measures toimprove
their presence in global mar-
kets, among others. For
instance,developing countries
are allowed to provide consid-
erably larger input subsidies
and minimum price support
(They can offer product-spe-
cificfarm subsidies up to 10%
of the value of production,
against 5% for developed
countries, although the latter

enjoy other flexibilities).
Commenting on the
impasse over theappointment

commerce minister Suresh
Prabhu held bilateral meet-
ings on May 6 here.
Further extension of GSP
benefits was part of a trade
package being negotiated
between the two countries.
However,thosenegotiations
hit a roadblock after the US
announced its decision to
roll back GSP benefits from
Indian exporters.
The US administration has
alleged India in imposing
highimport duties on prod-
ucts such as paper and
Harley Davidson motorcy-
cles from America.
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of members in the appellate
body of WTO's dispute settle-
ment system, the commerce
secretarysaid,"It's functioning
needs to be continued beyond
the period when some mem-
bers will be retired and the
quorumwill belost."

The outcome document
also stressed that the process
of WTO reform must keep
development at its core, pro-
mote inclusive growth, and
take into account the interests
and concerns of developing
members, including the spe-

cificchallenges of graduating
LDCs.
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