® AFTER ADECADE

India to start exporting sugar
to China from early next year

PRESS TRUST OF INDIA
New Delhi, November 8

AFTER A DECADE, India will
resumeexporting rawsugarto
China nextyearas it eyesover-
seas markets to shed surplus
stocks that have muted prices
and created financial distress
in mills.

India plansto export 2 mil-
lion tonne of sugarto China to
cut trade deficit with the
neighbouring country,a gov-
emment statement said.

“Export of raw sugar from
India to China will begin early
next year. A contract for
exporting 15,000 tonne of raw
sugar has been entered into by
the Indian Sugar Mills Associ-
ation (ISMA) and COFCO, a
government of China-run
public sector company,” the
commerceministrysaid inthe
statement.

India plansto export 2 mil-
lion tonne of raw sugar to
China beginning next year, it
added.
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“Raw sugar is the second
productafter non-basmatirice
that China will import from
India.Itisamove toreducethe
$60-billion trade deficit that
China has with India,” the
statement said.

India's export to China in
2017-18amounted to $33 bil-
lion,while importsfrom China
stoodat $76.2 billion.

India produced a record
3 2.5 million tonne of sugarin
the 2017-18 marketing year
and the outputis estimated to
be around same level or
slightly lower in the current
marketing year. The annual
domesticdemand isaround 26
million tonne.The countryalso
has an opening stockof 10 mil-
lion tonne at the start of the
current marketing year that
started last month.

The government is negoti-
ating with many countries,
including China and Indone-
sia, to boost exports.

China's sugarproduction is
around 10.5 million tonne,
against its annual demand of
15 million tonne.The neigh-
bouring country importssugar
to meet its domestic demand
aswell as tobuild bufferstocks.
It issues quota, twice a year, to
traders to import sugar from
theworld market.

“Indian sugaris also of a
high quality and is Dextran
free because of the minimum
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time taken from cut to crush.
Indiais ina position to become
a regular and dependable
exporter of high quality sugar
in significant volumes to
China,’the ministry said.

Tobailout the cash-starved
sugar industry, the govern-
ment had in Juneannounced
financial package of ¥8,500
crore to the sector, mainly to
boost ethanol capacity.

Later, in September, it
approvedaRs5,500-crore pack-
age that included production
assistance to cane growers and
transport subsidy to mills for
export up to 5 million tonnes in
2018-19 marketingyear.

Under its comprehensive
policyto dealwith excess sugar
productioninthe country, the
government approved
increase in production assis-
tance paid to growers to
%¥13.88 per quintal for the
2018-19 marketing yearfrom
¥5.50 per quintal this yearin
order to offset the cost of sug-
arcane to sugarmills.



