‘Maha sugar mills to supply
33 crlitres of ethanol to OMCs

 Nanda Kasabe

| Pune, Feb 2: Around 32.88 crore litres of
| ethanol has been approved for sugar mills in
| Maharashtra in a recent tender floated by oil
| marketing companies (OMCs). This is perhaps
| thefirst time that 53 sugar factories that have
i ethanol plants inthestatehave comeforwardto
{ bidforethanol, topofficials of theMaharashtra
| State Cooperative Sugar Factories Federation
| (MSCSFF)said.

| Whilesome42crorelitreshasbeen allocated
| for Maharashtra, some 53 sugar mills have bid
| for37.6crorelitresof ethanol which means sug-
| armillscanearnarevenueof somez1 692crore,
| Sanjeev Babar, MD of the federation said. Of

| the finalised 37.6 crore litres, around 5 mills
| have contracted the bidsoutside of Maharash-
| tra to the tune of some 5.8 lakh litres, which
| leaves32.88 crorelitres astheethanoltobepro-
| vided by millsin Maharashtra, he said Thisis
| thethirdtenderthathasbeen floated by oil mar-
| ketingcompanies. Dismissing speculation that
| thestateperhapscould notmeet thetargets be-
| causeof the drought situation in some parts,
| Babarsaidthatthis time, millshavebeenactive
| ontheethanolfront.

| Ethanol rates have been fixed at I47.6 per
| litreandafter taxes mills should get atleast 345
| perlitre hesaid. In the first tender which was
| floated in September2015, some2.64 crorelitres

of ethanolwas contracted from Maharashtra.
In October, some 24.66 crore litres was Maha-
rashtra’s share of the national supply Maha-
rashtra contributes 50% of the country’s
ethanolrequirements. Last season, OMCs had
floated a expression of interest(Eol) witha de-
mand for21 crore litres of ethanolfrom Maha-
rashtra. However, then it wasdistilleries inthe
state that supplied the required ethanol, since
thecanecrushingseasonhadalmostcometoan
en. This time, however, the millshave beenac-
tivein participating intheethanol programme,
he said. Thefunds coming from ethanol should
leave more finances in hand for mills to make
farmer payments.

In Septemberlastyear, thefooddepartment
hadasked Uttar Pradesh, thecountry’sbiggest
producerof caneandethanol tosupplys6crore
litres of ethanol a year UP. however, hastheca-
pacity toproduceonly 35 crorelitresof ethanol
annually Similarly Maharashtra has been
askedtosupply 53crorelitresand Karnataka2h
crore litres of ethanola year, whereas theirca-
pacitiestoproducethisbio-fuel standat20 crore
litres and 23 crore litres, respectively Current-
Iy whilethe country hasthecapacity toproduce
224 crore litres of ethanol a year, OMCs have
floated expression of interests seekingsupplies
of 266 crore litres for implementing the 10%
blending planacross the country

Last year, OMCs had sought 15595 crore
litres of ethanol from sugar mills in 2014-15.
This year, OMCs have sought some 262 crore
litres. Maharashtra has 68 ethanol manufac-
turing plantswitha totalproduction capacityof
72crorelitres. Accordingto recent Union petro-
leum ministry data, in 2015, UP produced 56
crorelitresof ethanolagainstMaharashtra's52
crorelitres, The two states togetheraccounted
for nearly 67% of country’s total ethanol pro-
duction of around 161 crore litres a year
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