Global sugar
surplus may dip
51% 1n 2013-14

Feb 1: The global sugar sur-
plus will be 51 % smaller in the
2013-14 season compared with
a year earlier as lower prices
result in adrop in production.
according to researcher
Kingsman SA, owned by Mc-
Graw-Hill Cos.

Sugar supplies will be 5.6
million metric tonne higher
thandemand in the 12months
starting October 1, the re-
searcher. based in Lausanne,
Switzerland.said inareporte-
mailedon Friday

That compares with 11.5
million tonne in 2012-13. Pro-
duction willslide 1.8% t0178.5
million tonne in the period
from a year earlier, according
tothereport.

While production in
Brazil'scentersouth. themain
growing region of the world’s
biggest producer, willclimbto
a record in the 2013-14 season
that starts there in April, out-
put is set to fall in other coun-
tries including India. the sec-
ond-biggest grower and
largest consumer, Kingsman
said. Russia. Ukraine, the US
and Mexico will also see de-
clines, itsaid.

enough to prevent another
surplus”™

Global sugar consumption
will gain 1.6% to 172.9 million
tonne in the 12 months start-
ing October 1, according to
Kingsman’s estimates. De-
mand in 2012-13 will be 170.2
million tonne, down from a
previous forecast of 170.9 mil-
lion tonne, because of “disap-
pointing demand growth™” in
the EU and switching to non-
sugar sweeteners in other
countries, itsaid.

Sugar production in India
willdropto22.25milliontonne
in 2013-14, down from 2424
million tonne in the current
season, according to the re-
port. Output will decline part-
1y due to dry weather in the
states of Maharashtra and
Karnataka, which together
account for45% of output.

“Districts in Maharashtra
and North Karnataka arestill
suffering from a severe short-
ageof waterand plantingsare
reported tobesharplyloweras
farmers shift to less water-in-
tensivecane,” Kingsmansaid.
“Uttar Pradesh isstillanopen
‘book. butdespite the possibili-

Sugarproduction inindia willdrop to 22.25 milliontonne
in2013-14, accordingtoresearcher KingsmanSA.

“Given low world and do-
mestic prices, we expect pro-
ductiontodecline inanumber
of other countries as farmers
search for better returns else-
where,” Kingsman said.
adding that output is forecast
todeclinein“someof themore
expensive producers”™.

On a national crop yvear ba-
sis, which starts when har-
vesting begins in each of the
countries, the surplus will be
399% smaller in 2013-14 at 6.28
million tonne, the researcher
estimated. The excess sup-
plies represent 3.64% of con-
sumption, downfrome6.07% in
2012-13, itsaid.

Sugar fell 39% in the last
two yearsand isdownanother
3.5% in 2013. A third year of
price declines would be the
longest slump since 1992, data
onBloombergshowed.

“Although that sounds a
move in the right direction.
surpluses don't disappear:
stocksaccumulateand thecan
justgets kicked down theroad
a little,” Kingsman said. Pro-
duction declines were “not

ty of rising cane payment ar-
rears, cane still pays better
than othercrops.™

In Russia, once the world’'s
biggest raw sugar importer.
output will slide to 5 million

world’s second-biggest ex-
porter. will make 10.4 million
tonne of sugar in 2013-14, ac-
cording to Kingsman.

In China, last season’s
biggest buyer production will
be similar to the 15 million
tonne forecast for this year as
sugar cane is still a profitable
crop for farmers, Kingsman
said. EU output will gain to
17.5milliontonnein2013-14. a
761,000 tonne increase from
the2012-13 forecast, itsaid.

“The world doesn’t need an
additional 5 million tonne of

market has been remarkably
inefficientrecently insending
the correct price signals, but
that situation will not last for-
ever.” Bloomberg



