UP-based sugar stocks rise up to 61% since Jan

RavI RANIAN PRASAD
Mumbai

STOCKS of Uttar Pradesh-

based  sugir  companies

which have rallied in the
runge of 14 per cent to 61 per cent
in last two-month perlod since five
state assembly election dates were
announced, were again in focus on
Thursday In antcipation of the
government’s announcement of
measures (o cap rising sugar

prices.

Stocks of Uttar Pradesh-hased
s companies rose between 14
per cent 1o 6] per cent since
Jamgary 4, 2017, the day five stae
assembly election dates were an-
nourced,

On Thursday 100 sugar stocks
were in focus and stocks of UP
based sugar companies were
volatile as out of 14 companies,

shares of eight companies rose be-
tween In the range of 1 per cent o
5 per cent while six companies saw
share prices full up 10 5 per cent.

Paras Hothra, president, Equity
Research, Ashika Stock Bro
said, “The key driving force be-
hind the sugar stocks' rally is that
this year the production is lower
than estimated, so prices will re-
maln firm.” The Indian Sugar
Mills Association (ISMA) in a
press release estimated that the
praduction of sugar 15 down by
185 per cent to 1625 million
tonnes during October-February
period, compared to 19.94 mi pro-
duced a year ago, analyst from
Angel Broking said.

Sugar  production  in
Maharasthra and Karnataka is go-
ing 1o be lower which is likely 1o
beneflt Ulbased sugar compa-
nies. Sabvasachi Majumdar, head,

Corporate  Ratings, 1CRA said,
“Continued healthy realisations
and healthy recavery rates are like-
Iy 1o result in healthy contribution
margns for UP-hased mills, while

the mills in Mabarashira and sy

Karnataka may see an adverse im-
pact on volume sabes arising out of
lower production, thus partly off-
setting the benefit from rising sug-
ar prices and the relatively stable
cane cosis.”

As imported raw sugar with du-
thes levied will have higher prices
than domestic sugar, government
may look at waiving import duty,
analysts feel. Ritesh Kumar Sahu,
fundamental analyst - Agrl
Commodities, Angel Broking said,
“There i fear that the government
may take fmmediate policy action
1o strap the import duty to control
prices If they rise beyond certain
leveds. Currenthy. the import of raw

and white sugar attracts 40 per
cent customs duty. The sugar mill
in the eountry is not keen in the
idea If allowing sugar [mports.
Thus, they are keeping adequate
es in the physical market to
keep the prices under control.”
“As per governinent sources, it
may allow dury-free import of sug-
ar up to 1 million ton in current
season tnder open general license
if the wholesale price rise above
Rs, 4.100 a quintal," Sahu said,
Sugar prices on Natlonal
Commodites and  Derivative
Exchange (NCDEX) have been
i atight range between Rs
3,780 and Rs 3,950 per quintal
duning the first two months of
2017, Sugar price on NCDEX
touched a life tme high of Rs
3,950 per quintal twice but was not
able o cross this Jevel, Angel
Broking sald.

UP-based sugar companies rallies since poll
dates were announced on Jan 4, 2017
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