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UP Sugar Mills may Falter on Huge
Cane-price Arrears Next Season

SHREYA JAI

NEW DELHI

The sugar industry in Uttar Pra-
desh might have ended its shut-
down butanother crisis seemsto
be building up for it. With the
cane price unchanged, industry
fears that cane arrears would
mount up to “unimaginable lev-

els” by next year asz280 per quin- - {i

tal even in two installments is
outof its paylng capamty

“If sugar price remains at the
current level and doesn’t correct
in the coming months, the mill-
ers in UP won’t be able to pay ¥20-
30per quintal of cane purchase,”
said Abinash Verma, director
general, Indian Sugar Mills As-
sociation (ISMA).
The state government and the
industry reached a compromise
formulaon Sunday with themill-
ersagreeingto pay 2280 per quin-
tal in two instalments — ¥260 at
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would escalate t0%10,000 crore by
nextyear,” said Verma. “It would
beamajor challengetomanageit
then.” A senior official at one of
the largest mills in UP said that

| they have compromised as there

the time of cane purchase and
Z20 later. Current sugar price in
UP is 329 per kg against 234 dur-
ingthe sameperiod last year. The
state government refused to re-
duce the cane price this season
though it offered tax waivers,
which would help the industry
save ¥11.03 per quintal on cane

purchase.

“Addmg to the carry forward of
the last season, cane arrears

wasnoalternative.
“Atleastbanks are nowready to
extend us working capital
loans,” hesaid.
“The state government’s an-
nouncement that they would ex-
e a long-term rationalised

_cane price in three months has

given some confidence to the
banks thata definite cane formu-
la would be in place soon,” said
Verma. In case the state govern-
ment doesn’t come up with any
cane-pricing formula, things
would go from bad to worse by
the next season, he said. Cur-
rently, UP has total cane arrears
of 22,400 crore.

shreya.jai@timesgroup.com
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Sugar Reaching
3-year Low as
Indian Dispute Ends

LONDON Sugar felltoathree-year
low in London on speculation ex-
ports from India will speed up after
theend of a cane-price dispute that
delayed processinginthe world's
second-biggest producer. All mills
in Uttar Pradesh state will start
processing cane by December 12
after endingashutdown, CB Pato-
dia, president of Uttar Pradesh Sug-
ar Mills Association, said. Indiais re-
turningto the export market and
may ship outas muchas 3 million
tonne of sugar, Abinash Verma, di-
rector general of the Indian Sugar
Mills Association, said in London
last week.
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