GovernmenttoPay
¥55/Tto Cane Farmers
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NewDelhi: The government will
pay sugarcane farmers 55 for
each tonne of the raw material
they supplied to mills, a decision
thatwi]lheipt‘neindustryreduce
its cost and farmers get their
dues that have touched 19,000
crore. The Centre will directly
transfer the subsidy to farmers,
leaving the mills to pay only the
remaining cane price. The gov-
ernment-set minimum support
price for sugarcane is %2,550 per
tonne, t

Industry executives estimate
the total subsidy from the gov-
ernment for this season to be
<L,550-1,600 crore. Though this
will account only for a small por-
tion of the arrears, mills say itis
apositivedecisioninayearwhen
a production glut has sent prices
lower, making them unahle to
Pay the dues.

Apart from the direct assist-
ance to farmers, the bayment
would be adjusted against the
cane price payable to farmers
against fair and remunerative
price (FRP), including arrears
relating to previous years, the
government said in a statement
after the Cabinet Committee on
Economic Affairs cleared the

\proposal. “Subsequent balance,

e

Money Support

19,000 crore

Sugarcane
farmers' dues

22,550 pertonne§ . Su
Govt-set
minimum

support price

for sugarcane

if any; shall be credited into the
mill’saceount,” it said. i
Abinash Verma, the director-
generalof theIndian SugarMills
Association, welcomed the deci-
sion. “Though the losses of sugar
companies are much higher and
this subsidy will reduce a small
part of the losses that the sugar
mills are Incurring due to a mas-
sive fall in the ex-mill sugar price
even when the FRP has been in.
creased by 11% in the current sea-
son, thisdecision to beara partof
the FRP by the government is
Seenasapositive move,” he said.
Due to higher sugar production
in the current sugar season of
201718, domestic sugar Prices
have remained depressed since

30 wmittion tonnes
Estimated sugar
~ utput this year
0 23 million tonnes
' India’s consumption
’ of sugar a year

the commencement of the séa-
son, Sugar output this year is es-
timated to be 30 million tonnes,

India consumes around 23 mil-
lion tonnes of the sweetener a
year,

Due to depressed market senti-
ment and crash in prices, the
cash position of sugar mills has
taken a hit, leading to accumula-
tion of arrearstofarmers. Tosta-
bilise sugar prices at a reasona-
blelevel and improve the liquidi-
ty position of mills, the govern-
ment increased customs duty on
sugar imports t0 100% from 50%,
imposed reverse stock holding
limits on producers for February
and March 2018 and withdrawn
customs duty on export of sugar. /
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