Stocks of Sugar Cos Surge on Global
Cues, Analysts See Chance to Exit

New Dellil; Shaves of sugar
companies surged up to 17% on
Wednesday  after  nternational
sugar prices soared to 8 22year
high.

The latest wurge n sugar
prices came after the Interna
tional Sugar Organisation said
that the deficit betwevndeman-
dandsupplyinthemarkethad-
widenedto§ o2milliontonnes
fromyosmilliontounesinSepten:-
ber

Mam Sugar Mills  strged

10.58% to close at T 21.80. Thiru
Arcoran Sugar soated 9.64% to ¢
3040, Rajshree Sugars and
Dhampur  Sugar  Mills  added
3.74% and 4. 88%, respectively,

Stocks of Shree Renuka Su-
gors, Bajal Hindusthan and Bal-
rampur Chinl gained about 1.5
472N

Analysta, though, remained
sceptical of the upasde potential
in sugar socks and believe that
investors  stuck in  the space
should use the rallies to exit the

sector,
“1 think in an wp cycle, the in-
vestors have a good opportunity
to exit. Rasically, this industry has
not created any value over the
past decades or so, and there s
oo much government interven:
tion, The cycles are very sharp
and difficalt to predice,” sald Di-
pan Melita, member, BSE & NSE.

“From a minority \nvestot's
poknt of view, this sector bas to be
completely avolded. Sugar can be
best plaved by traders and In-

vestors who have  knowledyge
about the industry and who can
sense, in advance, the fundamen-
tal changes taking place,” he
added.



