/ Govt readies T80 bnsugar bailout

SANJEEB MUKHERIEE
New Delhi, 4 June

Days after the ruling BJP suffered anelec-
toral setback, primarily in the sugarcane-
growing belt of western Uttar Pradesh, and
with farmers in parts of the country stop-
pingsupplies of essential commodities to
protectprice fall, the Centre is expected to
announce a fresh package of almost
280 billion to bail out the sugar sector.

This will be in addition to the financial
assistance of I5.50 per quintal of
sugarcane announced a few weeks ago,
costing ovet 15 billion.

Officials said the government is likely to
take a formal decision on the sugar pack-
age at a Cabinet meeting this week, And
could include creating a 3 million-tonne
buffer stock of sugar with an expenditure
of #12 billion and also ascheme toboost the
ethanol production capacity of sugar mills.

This ethanol production scheme is
expected to cost the exchequer around 44
billion and could entail an interest sub-
sidy of 6 per cent to sugar mills for expan-
sion and creating capacity for ethanol.

The scheme, Sources said, also provides

\

at the earliest.
“These steps,

managing director

that mills can makes payment to farmers

if approved, are moves
in the right direction though they have
come slightly late, but nonetheless would
help in improving the liguidity position
of sugar mills,” Prakash Naiknavare,
of the National

NEW MEASURES

= Centre proposes to createa buffer
stock of 3 million tonnes forsugar

= The buffer might cost the
exchequer ¥12 billion

= |t mightalso announcea schemeto
boost ethanol capacity at Thk billion

= Mightfixthe minimum ex-mill
price of sugarto around ¥30akg

= Mightalso raise the purchase price
of ethanol over ¥40.85 a litre

s Stepstobe takento keep retail
price undercheckand maintain
sufficientsupplies

/

improving their working capital needs to
start operations nextyear.

Sugarcane arrears have risen to OVer
3220 Dbillion owing to 2 sharp drop in
ex-mill prices on account of the
bumper harvest.

Last month, the government had
announced a 5 billion production-

linked subsidy to help millers pay
payments. But, it wasn’t found to be
adequate enough because of the
conditions on availing the subsidy.
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Federation of Cooperative Sugar Factories
(NECSF), told Busiress Standard.

He said improvementin ex-mill prices
of sugar would not only help mills cleat
their cane arrears, but also help them in

five yeats tomills for repaying loans anda
moratorium onrepayment in the first year.
The petroleum ministry is looking at
raising the ethanol price from the existing
\MO.SS per litre by another 6-7 a litre sO

Govt readies ¥80 bn \
sugar bailout

Sugar mills are unable to make payments
because their financial health has worsened
owing to a sharp fall in sugar prices after a
record production of 31.6 million tonnes
(MT) so far in the 2017-18 season (October-
Septembet).

Maximum cane dues of more than 2120
billion are in Uttar Pradesh alone, the coun-
try's biggest sugarcane-producing state.

Besides the buffer stock, the Centre is
considering fixing the minimum ex-mill sale
price at around 330 per kg and reintroducing
the monthly release mechanism and impos-
ing stocklimits on mills by fixing quotas for

each mill. The average ex-mill price of sug- c
ar is in the range of ¥25.60-26.22 per kg, g é 20O ’ q
which is below the cost of production. 2

The Centre has doubled the sugar import
duty to100 per cent and scrapped the export
duty to check sliding domestic prices. Ithas -
also asked mills to export 2 million tonnes of/-
sugar.
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