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Sugar: Technical Recommendation   
Commodity Contract S2 S1 CMP R1 R2 Recommendation  

Sugar ICE  Oct-15  10.57  10.63  10.71  10.78  10.85  Sell at 10.70-10.72 TP 10.60/10.50 SL 10.90  

Sugar NCDEX  Oct-15  2404  2422  2442  2455  2467  Buy at 2420-2424 TP 2460/2480 SL 2400  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 
 
 
 
Outlook : 
 
Sugar futures may continue its bullish trend on account of supporting underlying fundamental factors of sugar. Active demand 
of sweetener in spot market amid expected rise in exportable supply may continue to support the sugar prices in coming days. 
However, adequate supply of sweetener from sugar mills may keep the prices under check. 
 
Higher tender prices for sugar May offering by sugar mills may prompt sugar traders to increase the sugar prices at major 
trading centers. Sugar mills have increased their tender prices for sugar after considering the active demand of sugar ahead of 
festive season. However, adequate stocks of sugar may limit the excessive gains in prices. Sugar mills are consistently selling 
sugar at discount prices to clear their due payments. Total Cane dues are estimated at Rs.14000 CR. Including the Rs.7500 Cr 
in Uttar Pradesh and Rs.3000 Cr. in Maharashtra 
 
Meanwhile, Supportive measure taken by government to boost the exportable supply is likely to support the sugar prices in 
coming days.  Central government is trying to explore the export opportunities by barter trading with other agri commodities 
to dispose the surplus stocks from Indian market. Indian trade delegations are planning to visit Malaysia, China, Bangladesh, 
Sri Lanka and Egypt to find the possibilities of barter trading for sugar.  
 
The total sugar production in India is estimated at 28.3 million tonnes in 2014-15 against its annual consumption of around 24 
million tonnes. While total estimated ending stock of 10.2 million tonnes for this season and 28 million tonnes of expected 
production in coming year may result in total supply of 38.2 million tonnes for year 2015-16 
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Market Review: 
 Sugar extended its previous session gains on yesterday 

following strong cues from spot market. 
 

 Good demand of sugar ahead of festive season supported 
sugar prices at most of the trading centers. However, ample 
supply from domestic mills limited the gains in prices. M-
grade traded at Rs.2700/quintal to Rs.2800/quintal 
whereas S-grade traded at Rs.2500/quintal to 
RS.2600/quintal at Vashi, Mumbai market.  
 

 NCDEX Oct sugar futures continued its bullish trend on 
active buying of sugar in spot market and settled at  
Rs.2440/quintal, up by 0.99% from the previous close. 

 
 Total area sown under sugar cane stood at 49 lakh hectare 

on 28th August up by 4.3% year/year.  
 

 ICE raw sugar traded on positive note on yesterday. Oct. 
delivery raw sugar contract at ICE closed at 10.71cent/lb, 
up by 0.2% from the previous close. 

 
 Sugar output in Brazil’s Center-South, nation’s main 

growing area, is estimated to be 31.4 MMT in 2015-16 as 
per DATAAGRO where it was previously estimated at 30.7 
MMT. 

Derivative Analysis : 
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After considering the prevailing fundamental factors we expect sugar futures may trade on mixed note to positive note 
during today’s trading session. 
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Disclaimer 

The report contains the opinions of the author, which are not to be construed as investment advices. The author, directors and other employees of Karvy and its 
affiliates cannot be held responsible for the accuracy of the information presented herein or for the results of the positions taken based on the opinions 
expressed above. The above mentioned opinions are based on the information which is believed to be accurate and no assurance can be given for the accuracy 
of this information. There is risk of loss in   derivatives. The author, directors and other employees of Karvy and its affiliates cannot be held responsible for any 
losses in trading.  

 
Commodity derivatives   involve substantial risk. The valuation of underlying assets may fluctuate, and as a result, clients may lose entire value of their original 
investment. In no event should the content of this research report be construed as an express or an implied promise, guarantee or implication by or from Karvy 
Comtrade that the reader/client will profit or that losses can or will be limited in any manner whatsoever. Past results are no indication of future performance. 
Information provided in this report is intended solely for informative purposes and is obtained from sources believed to be reliable. The Information contained 
in this report is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are attempted. 

 
We do not offer any sort of portfolio advisory, portfolio management or investment advisory services. The reports are only for information purpose and not to 

be construed as investment advices. For Detailed disclaimer please go to following URL’s; http://www.karvycomtrade.com/v3/ContentPages/Disclaimer.htm; 
http://www.karvycomtrade.com/v3/ContentPages/RiskDisclaimer.htm 
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