KASI VISHWANATHAN

GLOBAL surplus, or deficit, of sugsr
output is dependent mainly on four top
sugnr producers, viz, Braxil, India, the
EU and Thailand. Similarly, In India,
this is dependont on Maharashtoa, Ut
tar Pradesh, Karnataka and Teamil
Nadu, which account for marethan B%
of national sugar output. Swings in pro-
duction generally comes from Maha-
mshtraand Karnataka,

Thore wero two years of continuous
drought in Western and Southern parts
of India. The El Ninoeflect on south west
(SW) monsoons n 2015 was the worst
sinoe 1997and the rainull was 14 % below
normol. Agricul ture m two major sugar-
producing states, viz. Maharashtra and
Karnataka, was bodly affected.

Incase of Maharashtra, water oyl in
majar ressrvoins had fallen bolow 8% In
March this year The state government
oven advised farmers to plant other
crops, saying that waterfrom dams will
not bo released for irrigation. 1t also re
portodly sabd that it will not allow sugar
mills in North Maharashtra tocrush sug.
arcne n 201617, as dums/ reservoins in
this region wore almost dry Many farm-
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Sweet times ahead

Better rainfall this year has convinced farmers in the two top cane-growing states to return to the crop

ors loft cane caltivation and switched to
othercrops, duetowhichcanearea inthe
stite dropped by 3% in 201617 Dames
tie sugar prices have also drapped by
5.9/ kg, muchbelow the production cost,
resulting in accumulation of mrrears of
over 2,000¢crarein April 2006,

Aftertwa consecutive yoars of badow-
noemal mnfall in the country the 2006
SWmonsoon browght rod ief tonemiythe
entine country Though the cumulative
minfall was 4% badow narmal, cane:
growingareasof allstatesreceved betior
raindllthis yeoar, and major reservoirsin
the cotmtry hunve filled up Water levels in
major reservoirs of Maharashtra and
Karnataka (on October 20) were five
timeshigher than last yoar.

There are seven major reservoirs in
Maharashtra, The Jaynkwadi reser-
woir—supply from which covers the Au-
rangabad and Nanded districts in North
Maharashtm—has water at &% of its
storage capacity whereas last yenr, dur-
ing the same pariod, its level had gone
downtobs %, Other cane belts like Satara,
Solapar, Kolhapur snd Sanglhi are con.
wcted torivers ke Koyna, Bhima (Ugjal-
ni), and Mula, and water levels in these
Teservoinrs wore at around 100% (excopt
Krishna, where it is ot 0% ) ss compared

to T2%, 16%,51% and 33%, respoctively
on thecorrespondingdate last vear.

As so0n a5 the first monsoon shower
brought water to the fields and
dams/ reservoins, farmers who had left
sugareane cultivation rotur ned to cane
planting, Asper fieldreports, farmersin

Maharashtrahave al resty started plant-
ing 15-month and 18 -month cane craps
for cultivation in 201718, and quite sg
Mdyuﬂmhmmmﬂmnka

s Thay Tdi,
roctly to mills, mly getting 100%

boen sown inan area of 77,00 bactare for
harvesting in 2017-18. State assoclations
have said that cane area for 201718 may
increase by mocethan 36-40%, Jeading to
nnother bumper sugar production.

As reginds Karnataka, since 2002-19,
there has been deficient rainfall in the
stato, duo to which its reservolrs did not
Tl up complotel y In 2005, water levels in
major resorvairs Hke Almatti nnd Ghat-
aprabha foll below 50% of their respec-
tive stormge capacities. By March April

2016, theso reservoins had almost gooe
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Aftorthegood rainfallth s year, water lev-
ols inthese resorvalrs have gone upand,
f present, their live storage capacity ane
100% and 7%, rewpoctively

WhileGhataprabha and Malaprabha
coverthecane teltsof Belgaumdistrict,
Almatti covers the cane arvas of
Rogalkot district. These twodistrictsac-
cont for more than 67 of cane area of
thestate Theaccompany inggraphicde
phets tho water Jevel in all major resar
volrsof Karmatuka (exovpe Tungabadm
and the Krishnaraja sagar, which feed
Mandya and Mysare araas, acoounting
for 7% of state’s sugarcane are). The
cane area in the state, for 2017-14, 1s also
expected togoup by 25-30%

Eventhough sugarcone takesa longer
time to grow and mature compared with
other crops, the relative profits are 50%
(ereven more)higher A detailed studyon
this by CACP and even the Waorld Bank
confirms the samo

Supply and demand in 201617 are ox-
pected to be balanced, with a healthy
closing balance, The average all-India
domustic, ox-mill price should remain
stable at the current lovel of aroand 54
40/kg Bettor realisation from sugar
sades means mills willbe ina positionto
pay cane pricetothefurmerson timeand
there willbe noheavy arvears in 21617
This will encowrage farmery to plant
maore sugarcane for crushing in 2017-16,
nidd totake good care of thelr cane crop,
improving the bealth of the crop, there-
by vields and recoveries.

Considering all these factors, cane
nrea for harvesting m 2017-18 is expect-
od to be higher, including yields and re-
coveries. India willonoe again witnessa
surplus, if not bumper, sugar produc-
tionin 2718
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