Sector to call fora
~year-long shutdown if

demand for rational

cane price is not met

SHREYA JAI
NEW DELHI

fterfacmgthelreonlaw&gr-
[\ der issues, UP government
might face the closure of its

sole and the largest agriculture-

based 35,000 crore sugar indus-
try. UP sugar industry, the second
largest in the country, has for the

second time since the commence-. §

ment of the sugar season 2013-14,
decided to declare a shutdown,

this time for a whole year, if their |
demand for rational cane price is |

notmet. The sugar industry of the
state, which houses noted names
such as Bajaj Hindustan, Dham-
pur Sugar, Dalmia Sugar among
others has complained that due to
lack of a definite cane price link-

age formula, the industry is in no
position to pay “unreasonably de-
cided caneprice”.

‘The industry executives said
that out of all the incentives an-
nounced by the central govern-
ment, none will come to their res-
cue. “Of the %4,400 crore
interest-free loan announced by
the centre on Monday,only 30% i.e.

%1,300 crore will fall in the Kitty of
the state.

Others like ethanol blending is
no financial aid and export subsi-
dy is for sugar exporting state
Maharashtra,” saidasenior sugar
industry executive.

The cane payment arrears in the
state has touched 7,000 crore and
the industry fears that it would
cross the 10,000 crore mark by
season end.“Under these circum-
stances, when our own State Gov-
ernment is not appreciative of the
problems faced by the industry,
and assurances given are not ful-
filled, there seems to be no other
alternative but to suspend crush-
ing operations of our sugar facto-
ries during 2014-15 sugar season,”
said theletter written by UP Sugar

‘Mills Association (UPSMA) to the
chief secretary, government of Ut-
tar Pradesh. ;
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 Loss facedby UP sugar industry in
~ 2012-13 owing to high cane price
~ and declining sugar prices

‘400 crore
Sops announced by State
co-op §

The letter reviewed by ET said
that during 2011-12 and 2012-13
sugar seasons alone, the ;Imixfgry
has lost around 4000 crore, onl: v
becausethere hasbeena
match between the sugaf‘ D
fixed by UP Government and t
revenue realization by the mms

The state advised cane price for
this season is %280 per quintal,
against the demand of the indus-
try to keep it at 240 per quintal or
imply the Rangarajan formula for
cane price linkage to market rate
of sugar.

Other sugar producing states
such as Maharashtra and Karna-
taka have already adopted linkage
formula for cane price wherein
farmers share the revenue gener-
ated by the mills.

. A UP sugar industry executive

requesting anonymity said that
since the close of the last sugar
season in September 2013, at least
40 FIRs have been issued by the
state government tothe millerson
non-payment of dues to the cane
farmers.“We had cautioned the
state government that the arrears
would touch 10,000 crore, then
there is no need for such coercive
action. We are open for providing
suggestions and advice in the
larger benefit of the industry,”
said a sugar industry executive.
“We can’t help it if the cane price

is beyond our payment capacity.
Incentives might help now, but the
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n would arise in the
next season. We need a definite so-
lution in form of a cane price for-
mula,” said the executive.

- The UP sugar industry has rec-
omnmnded sharing of 75% of rev-

‘gnue realisation with the farmers.

This would translate into a cane
price of around ¥240-250 per quin-
tal,” said UPSMA executive.

Notably, in the state budget an-
nounced last week, around %400
crore was allocated to the co-oper-
ativemillsrecently to pay the cane
farmers. “The co-operative mill-
ers get a discount of 80 per quin-
tal on the cane price and we get
none. The private millers are pro-
ducing 90% of the state’s sugar
and are asking for just 40 per
quintal relief on cane price,” said
a UP based private miller. Sugar
prices have been on a downslide,
since the commeéncement of cur-
rent sugar season, touching the
lowest in five years in January .
this year. The announcement of fi-
nancial sops cheered the industry
and market.

The spot price at NCDEX for the
Kolhapur mandi was at 31.85 per
kg, for Kanpur mandi it increased
toZ33.60 per kg. The retail price of
sugar in both Mumbai and Delhi
have already touched a six month
high at ¥38 and %38.12 per kg, re-
spectively. '
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