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PRICE OF INDIAN

BASKET CRUDE
$83.80/bbl
¥5146.16/bbl

EXCHANGE RATE

261.41/%

b
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Del Mum Kol BIr
Rice 30 30 27 31
Wheat 19 27 NR 29
Tur dal 81 78 75 80
Potato 37 31 20 26
Sugar 36 38 35 34
Mustard 106 98 95 NR
oil

Price in ¥/kg for Delhi, Mumbai,
Kolkata and Bangalore
Source: Dept of consumer affairs

Gold and silver
tumble on weak
global cues

Tracking a weak trend
overseas and low demand
from domestic jewellers
andretailers, gold prices
plunged by 2200 to 26,350
per 10 gminthe Capital on
Monday. Diversion of funds
towards the record
breaking domestic equity
markets also weighed on
the prices, bullion traders
said. Silver eased by 2200
as wellto 236,050 per kgon
reduced offtake by
industrial units and
coinmakers. Weakening
trend in global markets
where gold dropped to
four-year low after the US
Federal Reserve's decided
to end its bullion friendly
bond-buying programme
mainly ledtoafallingold
and silver prices, they said.
Gold in Singapore, which
normally set the price
trend on the domestic fro-
nt, fell 1%to0 $1,161.75an
ounce and silver lost 2.4%
t0$15.77 an ounce, the
lowest since February 2010.

Tea output dips
2.48% in Apr-Aug
to 610 71 m kg

India's tea productionin
the first five months of this
fiscal has fallen by 2.48%
t0610.71 million kg, due to
lower production mainly
from Assam and West
Bengal. Tea productionin
April-August last fiscal
stood at 626.30 million kg,
accordingto the tea
board's latest production
data. Output from north
Indian states comprising
Assam, West Bengal and
others dropped to 500.77
million kg from 525.20
million kg in the period
under purview. In 2013-14,
tea production was
1,208.78 million kg.

FREIGHT RATES
Nov 3

Tanker X per tonne)

Alwar to Cuttack 4,500
Khairthal to Guwahati NR
Jaipur to Kolkata 4,450
Kandla to Delhi 3,050

Truck (X per 9 tonne)

Delhi-Lucknow 19,500
Delhi-Jaipur 12,000
Delhi-Ahmedabad 22,500
Delhi-Indore 26,500
Delhi-Patna 36,000
Delhi-Ranchi 50,000
Delhi-Panipat 8,000
Delhi-Chandigarh 15,000
Delhi-Jalandhar 14,500
Delhi-Ludhiana 15,500
Delhi-Mumbai 42,000
Delhi-Hyderabad 59,500
Delhi-Bangalore 64,000
Delhi-Kolkata 46,500
Delhi-Chennai 81,500

Source: NNS

NandaKasabe
Pune,Nov 3

AHARASHTRA'S
M2014-15 sugar season
is in for a troubled

start yetagain. BJP ally Swab-
himani Shetkari Sanghatana
(§8SS), thefarmer organisation
led by Kolhapur MP Raju Shet-
ti, could pose problems for the
new government. SSS has de-
manded the first cane install-
ment of 32,700 per tonne for
farmersfrom sugar mills, fail-
ing which it has threatened to
launch anagitation.
Significantly, last week,
Shetti at a press meet in Pune
had said they needed to give
time tothe new governmentto
settle down and also wait for
theformationof theNew Cane
Price Control Board. At the
13th cane conference of the

New Delhi, Nov 3: CoalIndia

SSS held at Kolhapur, Shetti
changed stand and said the or-
ganisation is meant for farm-
ers and will fight for their
rightsif necessary.

SSS has emerged as an ag-
gressiveorganisation in west-
ernMaharashtra,fightingfor
higher cane prices for farm-
ers at the start of the cane
crushing season in the state
for thelast three-four years.

Sanjiv Babar, MD, Maha-
rashtra State Cooperative
Sugar Factories Federation,
indicated that it will be diffi-
cult for sugar factories to pay
2700 per tonne as thefirst in-
stallment. The market rate
for sugar stands at 32,650 per
tonne while the cost of pro-
duction comes up to 33,400-
3,500 per tonne. "Adjusting
the economics is goingtobea
tough task for mills. Sugar

tonne for October.

mills in Uttar Pradesh today
owe arrears to the tune of
34,800croreandif themillsin
Maharashtra continuetogive
such high payments,they will
face the same fate as mills in
UP,"headded.

According to Babar, Maha-
rashtra State Cooperative
Bank and District Coopera-
tive Credit Bankshavegivena
valuation of 32,235 per tonne,
which includes 1,485 as first
caneinstallment, bank recov-

tonne of coal to power firms

WHAT THE SSS WANTS

m Change in FRP base decided by agriculture price commission
from 9.5% to the earlier rate of 8.5% in the interests of farmers

m Increase in ethanol blend from the current 10% to 20%

m Cases against farmer leaders who fought for their cause be
taken back and penal action be initiated against mills owners
who do not comply with the recommendation of the Cane Price

Control Board

eryat3500pertonneandapro-
cessing cost of 3250 per tonne.
Even if the recovery goes up
t012%,thevaluation canonly
be increased by another 3100.
How the mills adjust the cost
isabigissue," he pointed out.
The valuation given by these
banks is effective from Octo-
ber 31,2014.

Shetti's organisation has
demanded a change in the
base of thefair remunerative
price (FRP) decided by the

agriculture price commis-
sion from 9.5% to the earlier
rateof 8.5% intheinterestsof
farmers. He also demanded
an increase in ethanol blend
from the current 10% to 20%.
Shetti said that cases against
farmer leaders who had
fought for their cause should
be taken back and demanded
penal action against mills
owners who do not comply
with the recommendation of
the CanePrice Control Board.

In August, the production
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Troubled start for Maharashtra sugar season

The Union government has
announced 32,550 as FRP for
sugarcane.

Shettisaid heisinfavourof
the recommendations of the
Rangarajan committee
where the cane price will be
fixed on the 70:30 formula. As
per thisformula, a sugar unit
without any byproducts busi-
ness will have to pay cane
priceof 70% of itsrevenuere-
alisation, while it will have to
spend 30% onitsfunctioning.

Farmer leaders have also
been laying much emphasis
on the fact that the issues of
casual cane labourers in Ma-
harashtra are yet to solved.
Casual cane labourers in Ma-
harashtra had threatened to
goon strike before the start of
the sugar season of 2014-15.

The Maharashtra Ustod
Kamgar Vahtuk Majoor Va

tonne against 37.61 million

m Farmer organisation SSS demands ﬁrst cane installment of X2,700 per tonne from sugar mills

Mukadam Sanghatana that
looksintolabourissuesof sug-
arworkershad earlierindicat-
ed thatnoworker will cut cane
in factories or will allow facto-
ries to begin functioning un-
less the demands of workers
are met. However, when con-
tacted, ShrirangBhange, state
secretary of the outfit, said it
has decided to unconditional-
ly stoptheagitation aftermeet-
ing BJP leader Pankaja
Munde, who it considers its
new chief after the demise of
Gopinath Munde.

Around 100 cooperative
mills and 65 private factories
will crush cane this year.
Around 21 mills in the state
have begun crushing opera-
tions.Millsin Kolhapurwhere
SSS has a strong presence are
yettobegin crushing.

ducing 462 million tonne dur-

CIL beats production estimate for first time in 7 months

(CIL), the world's largest pro-
ducer of the fuel, produced
40.20 million tonne of coal
in October, beating its target
for the first time in seven
months.

CoalIndia, whichhasbeen
under intense scrutiny for
missing production targets
duringthelastfew years, had
set the target of 39.74 million

It, however, fell short of
its production target of
259.85 million tonne for the
April-October period by
8.9million tonnes, the compa-
ny said in a filing to stock ex-
changes. Noreason wasgiven
by Coal India for missing the
target for the period.

Coal India has a target
of supplying 408 million

thisfiscal.

The company's offtake in
October stood at 39.11 million
tonne, against the target of
40.94 million tonne. Coal In-
dia had missed its output
target for the fifth consecu-
tivemonth in September;, pro-
ducing 34.88 million tonne of
coalagainstthetargeted36.17
million tonne.

was 34.54 million tonne
against the target of 35.13
million tonne. In July, it
achieved a production of
33.01milliontonne(35.86) and
in June it was 34.54 million
tonne (36.84).

In May, the output was
36.27 million tonne against
38.46 million tonne target.
Production was 37.51 million

Palm enters bull market as soyabean
rally and biotuel drive demand

Kuala Lumpur, Nov 3: Palm
oil entered a bull market on
expectations that an increase
in the biodiesel mandate in
Malaysia and the biggest
monthly rally in soyabeans
since 2012 would boost de-
mand for the world’s most
used cookingoil.

Futures closed at 2,336
ringgit ($704) a metric tonne
on Bursa Malaysia Deriva-
tives, more than 20% above
the1,929ringgitsettlementon
August 29, meeting the com-
mon definition of a bull mar-
ket. Prices advanced 1.3% on
Monday to settle at the high-
estlevel for amost-active con-
tractsincedJuly11.

Palm rallied from a five-

year low as Indonesia and
Malaysiascrapped export tax-
es to lure buyers and trim in-
ventoriesamidaglobal glutin
cooking oils. Soyabeans rose
15% lastmonth asrain slowed
harvestingintheUSand plant-
ing was delayed in Brazil.
Palmmayjumpto2,500ringgit
byMarchasoutputdrops,says
Dorab Mistry, director at Go-
drej International. Malaysia
lastweek saiditwouldstartthe
B7biodiesel programme from
November which will boost
theuseof palmbiodiesel. “Pro-
duction has most likely
peaked,” David Ng, a deriva-
tives specialist at Phillip Fu-
turesinKualaLumpur,said by
phone. “With lower produc-

climbed to 2.09 million tonne

Palm rallied from a
five-year low as
Indonesia & Malaysia
scrapped export

in September, the highest
since March 2013, its palm oil
board estimates, while In-
donesia’s stockpiles dropped
to 2.2 million tonne from 2.5
million tonne in August, ac-

lastmonth. Thetwocountries
accountforabout86% of glob-
alproduction, USdepartment
of agriculture estimates.
The rally in soyabeans,
crushed to make an alterna-
tive oil for use in food and fuel,

taxes to lure buyers
and trim inventories
amid a global glutin
cooking oils

tionandgovernmentpolicyon
B7inplace,we’remostlikelyto
seeinventoryforthisyeartobe
controlled,” he said, referring
to the plan under which 7%
palm biodiesel will be blended

cording to a Bloomberg sur-
vey. Malaysia produced an all-
timehighof 2.03milliontonne
in August, board datashow.
Futures slumped to 1,914
ringgit on September 2, the
lowest since March 2009, after
falling into a bear market in
July. The plunge prompted
Malaysia to extend duty-free
exports of crude palm oil
from September to the end of

is boosting demand for palm
oil,Ivy Ng,analystat CIMB In-
vestment Bank, said. Dry
weather inIndonesianowand
earlierthisyearmay curbsup-
pliesand supportprices. “Sup-
ply of palm oil may not be so
strong as we head toward the
later part of the year, because
peak output season appearsto
have ended,” Ngsaid. “People
are bullish on that front - less

with petroleumdiesel.
Reserves in Malaysia

Oil companies’ losses on sale
of LPG, kerosene jump 35%

New Delhi, Nov 3: Losseson
sale of subsidised fuel have
risenby 35% toI188 crore per
day even though oil firms
have been losingless on LPG
and kerosene because of fall
ininternational oilrates.
State-owned fuel retailers
are losing 327.60 on sale of
every litre of kerosene via
PDSand3393.50per14.2-kgdo-
mesticcookinggasLPG,anof-
ficial statement said. These
are lower than 331.22 a litre
loss oil firms were incurring
on sale through PDS in the
second half of lastmonth,and
404.64 per LPG cylinder.
Despite the losses being
lower, the statement said, the
per day under-recovery has

risen to X188 crore from 139
crore. "Oil marketing compa-
nies, effective November 1,
2014, are now incurring com-
bined daily under-recovery of

Tirupur exports soar

Chennai, Nov 3: Knitwear
garment exports  from
Tirupur, the knitwear capital
of India, have increased 16%
in value in rupee terms and
13.35% in dollar terms in the
first half of this fiscal (April-
September)to310,050 croreas
compared to 38,650 crore re-
ported in the same period last
fiscal. The exports may cross
the321,000 crore mark in 2014-
15. "The Tirupur export
growth rate is in the same
league as the all India gar-
ment exports growth rate,"
said A Sakthivel, Tirupur Ex-
porters Association (TEA).
While appreciating exporters
for their efforts in achieving

this figure, Sakthivel said the
industry is eagerly awaiting
the announcement on contin-
uance of 3% interest subven-
tion on packing credit with
retrospective effect from
April 1,2014, and also the new
Foreign Trade Policy 2014-19.
He said Tamil Nadu Elec-
tricity Regulatory Commis-
sion’s proposal for increased
power tariff to HT and LT con-
sumers by 30% will adversely
impact exports. Sakthivel also
said Canada has proposed to
withdraw the entitlement to
the benefit of General Prefer-
ential Tariff to72countries, in-
cluding India, effective Janu-
ary1,2015. feBureau

about 3188 crore on the sale of
PDS kerosene and domestic
LPG. This is higher than 3139
crore daily under-recoveries
in the previous fortnight," it
said. Thestatementdidnotex-
plain as to how the daily un-
der-recoveries have risen
even though loss on both
kerosene and LPGhasfallen.
After diesel price was
deregulated last month, only
two products remain sub-
sidised. The statement said
the under-recovery or the
revenuelossincurredonsell-
ingfuelbelow cost, inthefirst
half of current fiscal was
%51,110crore. "Thefigurewas
139,869 crore for full year in
the2013-14." PTI

the year. Indonesia also cut
taxes on most exports to zero

supply and maybe demand is
pickingupabit.” Bloomberg

NMDC cuts rate ot iron
ore lumps by 3200/tn

New Delhi, Nov 3: Holding
the price of iron ore for the
last four months, state-
owned miner NMDC has re-
duced the rate of lumps by
3200 per tonnefor November
but rolled over the last
month's price for fines. The
priceof lumpore, whichcon-
tains more iron and is used
mostly by domestic steel
makers, now stands at34,400
a tonne, a top company offi-
cial said. The prices of fines,
having lower iron content,
remainsat33,160 atonne.
NMDC, which reviews
prices every month going by
domestic demand, had not
tweakedratesinthelastfour
months starting from July.

Therehasbeenasteepfallin
global prices which have
gone down to hover around
$80 per tonne now.

The drop in global prices
and inadequate availability
of the input domestically
have forced JSW Steel, ama-
jor customer of NMDC, to
importtheraw material.

During July-September
of the currentfiscal, NMDC
sold 72.69 lakh tonne iron
ore, registering a growth of
about 12% over 65.04 lakh
tonne in the second quarter
of thelastfiscal.

The price cut might im-
pact net sales realisation of
the company a little in the
currentquarter. PTI

Stainless steel makers in a fix
over rising imports: ISSDA

New Delhi, Nov 3: With ca-
pacity utilisation falling to
just 50-55% , domestic stain-
less steel makers are a wor-
ried lot over rising imports
from China, Japan and Ko-
rea, an industry body said
on Monday. Against around
5 million tonne per annum
installed capacity,Indiapro-
duced between 2.4-2.8 mtpa
stainless steel, almost half
of which isused in the mak-
ing of utensils. India is the
world'sthirdlargestproduc-
er also. "With growing im-
ports from China, Japan

and Korea, Indian stainless
steel makers are in a fix. We
will continue to bleed until
basic customs duty on all
keyrawmaterialsinIndiais
reduced to zero to ensure a
level playingfield," said N C
Mathur, president, Indian
Stainless Steel Develop-
ment Association (ISSDA).
ISSDA, whichissettocel-
ebrateitssilverjubileelater
thisweek, has communicat-
ed its "issues" to the steel
ministry hoping an amica-
ble solution tothe problem.
Mathur also said the ba-

siccustomsdutyonfinished
products should be aligned
with the rate applicable in
China. Free trade agree-
ments with Japan and Ko-
reahavealsoaccordedbene-
fitstothesetwo Asian peers,
he added. Imports of stain-
less steel from China are
likely to go up to 2.5 lakh
tonne this fiscal from 1.13
lakh tonnein thelastfiscal.
Of total 4 lakh tonnes ex-
pected imports this fiscal,
Japan is likely to contribute
60,000tonneand Korea40,000
tonne, Mathursaid. PTI

tonnein April.

Coal and power minister
Piyush Goyal had earlier
asked Coal India to ramp up
production from its existing
mines.

Coal India, which ac-
counts for 80% of domestic
coal production, missed its
production target of 482
million tonne for 2013-14, pro-

ingthe period.

Production had fallen
short of target because of
various reasons, including
lack of environment clear-
ance to coal mining projects.

In 2012-13, the company
had produced 452.5 million
tonnesof coal, fallingshortof
the464 million tonne target.

PTI

Expectations
must be realised

SUSHIM BANERJEE

Even the hardened pessimist
wouldagreethatthereisanair
of expectation blowing over
the country. For theruling par-
ty inpower,now ornever, hasto
bethemood and should bestbe
reflected in a series of positive
steps. Politically, the battle is
nearly won inmajor states. Itis
also well recognised that the
main plank on which electoral
victoryhasbeenaccomplished
is an expectation of cleaning
the garbage accumulated in
the past. This has emerged as
the hardest roadblock stalling
theprogressof the economy.

Thanks to recent survey re-
sults,India’srankinginthelast
few years has improved from
the lowest strata at a much
slower space compared to its
neighbours and other emerg-
ing economies. It would be ut-
terly wrong to say that growth
of the economy suffered dueto
inaction. A good number of
policies were drafted but the
outcome of these was well be-
low the target. It would be cor-
rect to presume that monitor-
ing of the policies at the
implementation stage was ex-
tremely weak. Thecostof these
shortfalls wasenormous.

Alliance politics was re-
sponsible for the Centre being
magnanimouswhilethefunds
allotted against specific pro-
jects got diverted by the state.
Non-food credit by banks is
generally a positive indicator
of industrial growth. The cor-
responding jump in NPAs by
the corporate sector speaks
poorly about the utilization of
bank loans for productive pur-
poses. The secular rise in sub-
sidies for non-food items re-
mained only a misconstrued
populist measure with little
growth in output.

The current scenario is
therefore significantly better
to implement growth-orient-
edpolicies. Twomajor aspects
need immediate attention.
One is transparency and the
other is communicating the

nuances of policiestothepub-
lic. The initial observation is
that the present government
is honestly pursuing a good
number of reforms, longover-
due in labour, environment
and forest clearance, subsidy
monitoring, insurance fund
utilisation, attracting FDIand
raising resources through
ECB. It is giving wide publici-
ty to announcements and is
equally adept in communicat-
ing the same through media
(electronic and print), e-mail
and direct dialogue. What is
eagerly awaited isa strong im-
plementation framework.

Service delivery of each
government department
needs to be improved. Depart-
mentslikefoodsupplies,hous-
ing, transport, water supply
and all agencies dealing with
licences and clearances need
overhauling. It will be a big
challenge to get rid of the
countless intermediates that
operate, make a mockery of
the system and become the in-
terface between the common
man and deliverable agency.

The rise of the Sensex
(crossing 27,000) is generally
viewed as speculative, but has
the potential toboost business
sentiment. Thenewsof theUS
continuing with quantitative
easing by cutting down its
bond purchase without in-
creasing the interest rate till
the middle of next year has
helped the Sensex move up.

But the main contributing
factor wasthe announcement
by Bank of Japan of a stimu-
lusmeasureof bond purchase
of $725 billion to help the sag-
ging Japanese economy (neg-
ativerealinterestrate).Itisre-
ported that in Q2, capital
goods firms like BHEL and
L&T received more orders
compared tolast year and val-
ues of industrial investment
for which IEMs have been
signed this year exceeds last
year’s level. However, nega-
tive movement in the capital
goods index would turn posi-
tive when these orders actual-
ly seethelight of day.

The crux of the matter is
that irrespective of the first
signof apositivesignal which
thecurrentscenariocanboast
of,thebigbangcanhappenon-
ly whenthebricksand mortar
throw off the dust and break
the soil. Till such time let the
various indices rekindle the
level of expectations to ulti-
mately reach acrescendo.

The author is DG, Insti-
tute of Steel Growth and De-
velopment. The views ex-
pressed are personal




