Poor monsoon
to hit sugarcane
output in Karnataka,
Maharashtra
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he central government
I has imposed an indef-
inite ban on export of
sugar to curb price rise as
poor monsoon is likely to hit
sugarcane output in two ma-
jor producing states Maha-
rashtraand Karnataka, Secre-
tary, Departmentof Food and
Public Distribution, Sanjeev
Chopra said on Thursday.

“August was a very dry
month as a result of which
therewasstress onsugarcane
cropinthestate of Karnataka
and Maharashtra,” Chopra
said.

However, in Uttar Pradesh,
the output is expected to be
healthy asrainfall in the state
has been good. “UP will com-
pensatetoa certain extentthe
shortfallthatweare expecting
in Maharashtra and Karnata-
ka. However, whether it can
doit fully, we are notsure,” he
added.

Accordingtodatacompiled
by the India Meteorological
Department (IMD), rainfall
in August 2023 was 36%
less than normal. This made
August of this year the driest
monthinmorethanacentury.

According to Chopra, the
opening balance of sugar at
the beginning of the current
marketing season that start-
ed on st October stood at 57
lakh tonnes, which is lower
thanlastyear’sbllakh tonnes.

India imposes indefinite curbon
sugar exports to control pricerise

production.

Fearing the price rise due
to the projected shortfall in
production, the government
has decided to impose indef-
inite restrictions on export of
sugar.

The restriction on sugar
export, which was scheduled
to end on 3lst October 2023,
has been extended till further
order, as per a notification is-
sued by the Directorate Gen-
eralof Foreign Trade (DGFT).

Sugar mills have been
pitching for lifting restric-
tions on exports as prices in
the international markets
are significantly higher than
the domestic market. “While
certain sections of the trade
or business may have beenim-
pacted adversely, one should
keepinmind thattheintent of
the government is to ensure
a stable price of sugar in the
country,” the food secretary
said.

Sugar prices have hit a 12-
year high in the international
markets. However, the prices
inIndiaremainlargelystable.
According todata provided by
the Department of Food and
Public Distribution, average
inflation in retail sugar prices
in the past 10 years stands at

around 2% per annum.

The average retail price of
sugarstoodatRs32.43 perkg
in 2014-15.Ttroseto Rs 42.02
in 2016-17. Inthelast six years,
the prices have remained al-
most stable. It stood at Rs
42.25 per ke in 2022-23, the
Departmentof Food and Pub-
lic Distribution data showed.

Chopra expressed hope
that prices of essential food
commodities would remain
stable in the festive season
duetoaseries of price stabili-
sation measures taken by the
government.

Apart from sugar the gov-
ernmenthasalso putcurbson
exportsofriceandwheat. The
exportofbrokenrice was pro-
hibited and an export duty of
20%wasimposed on non-bas-
matiwhite rice on September
9,2022. Subsequently, export
of non-basmatiwhiterice was
also prohibited on July 20,
2023.

“Thegovernment hasbeen
using all toolsatits command-
be it open market sale of rice
and wheat, stock limits and
export curbs to keep prices
stable. We do not anticipate
any rise during the coming
festivities,” he said.



