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LUCKNOW;: The UP Sugar Mills
Association (UPSMA) has
apprised the state government
of the crisis being faced by the

%?dustry in the state. The associa-

on said in a communication to
the government that steep fall in
sugar prices has badly affected

" theindustry. The association said

it would adversely affect payment
of cane prices.

Association secretary Deepak
Guptara inaletter to the princi-
pal secretary; sugar industry, said
despite low prices the mills were
unable to sell the stock “due to
extremely weak sentiment and
presence of heavy tloating stoek”.
The association said prices were
not firming up because of huge
excess of sugar in the country.

Inview of theprevailing tough
market situation, the association
has made it clear to the state
government that it had direct
bearing on cane price payment
capacity. “It is an extremely dif-

ficult situation,” Guptara said.

The association pointed
out that the UP government’s
state advised cane price was
announced last month when
sugar prices were less than
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23000 per quintal, which had
further come down to Rs 2750
per quintal.

Guptara said the problem

had been further compounded
because of arrival of sugar from
Karnataka and Maharashtra in
traditional market ataprice of Rs
200 per quintal cheaper than UP.
Guptara said it was because of
their low cost of production. He
said sugar export was also held
up due to proposed announce-
ment of central subsidy and
arrival of cheaper imported
sugar into the country.
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UP Sugar Mills Assn raises concern over fall in sugar prices

The association also said that ‘
even in Maharashtra wheremills |
were enjoying lower cane price
coupled with high recovery and ‘
high yield were unable to pay
even the fair and remunerative |
pricefixed by the centre and had |
already expressed inability to
the state government. The asso- !
ciation provided other market/ |
industry details to the govern- J
ment in this connection. /
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