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“Tax soft drmks to pay cane farmers’

PankajShah@timesgroup.com

Lucknow: Pressed under
bulky cane arrears due:to-
wardsthecane growersinthe
‘state, ‘UP government has
come up with & selution that
. could eventually pinch the
i softdrink companies hard.

i UP's cane development
¢ department has approached
: the Centre toget tax imposed
onthe soft drink manufaciur-
g companies and the reve-
‘mue recovered may be passed
on to the millers for being.
paidtothefarmers.

Cane commissioner Sub-
hash Chandra Sharma con-
“firmed of the suggestion be-
ing made to the Union
ministry of consumer dffairs,
food and public distribution
to ratignalize. and pricritize
the timely payment of duesto
thecane growers. “Itisthesoft
Cdrinking companies which
are benefitted most by the
sharpfa]imthepncesﬁf sug-
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ar They need to be taxed,” he
said. The cane commissioner
said thatout of the totz] sugar
erion, 7% i consumed
by the soft drink manufaciur-
ers, while barely 0% is nsed
indomestic households.

4 The suggestion comes at &
time when UP sugar mills
have erred on the payment of
over Rz 8,000 crove, the high-
estinthe countrindue tofarm:
ers. The mills have alpeady
come an the radar of the high

Ccourt which has asked the

state government to get the
dues paid by Julv-end. The
cane development depart-
ment has also been asked to

The suggestion comes
at a time when UP sugar

‘mills have erred on the

payment of over Rs 9,000
crore, the highest in the
country, due to farmers

present an action taken re-
port hefore the high court.
Thé arrear if not cleared.
wonld becarried into the next
crushing season which is ex-
pected tostart by Oetober-end
later this vear. Chief’ secreta-
¥ Alok Ranjan has sum-
moned TP sugar millars on
Friday for some straight talk.

Recent figures available
with the Centre's direciorate
of sugar show that nationaly

UP accounts for highest cane

arredrs of over Bs 9,000 crore.
Maharashiva follows next
witharrearsmountingtoover
Rs3.691 crore, Industry soure-
e sajd lower arrear for Maha-

rashtra, in comparison to UE,
is becanse of a lesser compen
sation to the farmers. In UF,
the state advisory price (SAF)
is:of Rs 280 per quintal, while
Maharashtra pays in terms of
fair and remunerative price
(FRPywhich15Rs 220 perquin-
tul. Earnataks, another sugar
producing state, accounts for
Bs 1,727 croreof arvears.
Sharma said the depart-
ment hasbeen taking all possi-
ble steps including initiating
‘action like registering FlRs
and issuing challans
Sgainet the i i sAlready
FIRs have been registered
against st mills. The millers,
however, insist that they are
notin a position topay duesas
per. SAP g the sharp
plunge n prices ‘of raw
sugar A senior office-bearer
in UP Sugar Mills Association
{UPSMA) said even Centre's |
grant of F= 5,000 crore to the |

“industry may not be of much

helpinthe current seenario.




